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Overwhelming evidence demonstrates that smoke-free laws 
lead to improved economic outcomes for businesses. Often, the 
tobacco industry falsely argues that comprehensive smoke-free 
laws cause direct harm to businesses, particularly in the hospitality 
and tourism industries, suggesting that banning smoking in bars 
and restaurants will deter smokers from patronizing their business, 
and reduce employment and revenue. Decades of experience and 
evidence demonstrate quite the opposite — that smoke-free laws 
benefit health without harming business and in fact produce many 
economic benefits.

Smoke-Free Cities 
Smoke-Free Laws Benefit Businesses

Evidence shows 
that smoke-free 
laws benefit health 
without harming 
business and in 
fact produce many 
economic benefits.

Smoking in the Workplace Reduces Productivity and 
Increases Costs to Businesses.
Comprehensive smoke-free laws protect 
employee health, reduce business costs, and 
boost workplace performance.

	● Smoking in workplaces increases absenteeism, 
reduces productivity, increases health and life 
insurance costs, and increases cleaning and 
maintenance costs.1 

	● According to WHO’s MPOWER report, 
comprehensive smoke-free laws — aligned 
with the WHO FCTC — directly reduce these 

costs by preventing exposure to secondhand 
smoke and helping people quit.2

	● Smoke-free workplaces encourage and help 
employees quit smoking, improving health and 
productivity.3

	● A study across seven countries found that 
smokers are absent more often than both 
former and never smokers. In China, smokers 
missed work 61% more often than former 
smokers.1

Most people don’t smoke — so smoke-free 
environments attract more customers and 
help businesses thrive. Smokers adjust quickly 
to going outdoors to avoid exposing fellow 
customers to secondhand smoke. 

	● Businesses benefit when families, non-
smokers, and tourists feel welcome and 
comfortable in smoke-free environments.

	● Research shows smoke-free laws benefit the 
hospitality industry, even in countries with high 
smoking rates.5

	● A 2017 study across 19 European countries 
found no negative effect on revenue, profit, 
or employment in bars and restaurants after 
smoke-free laws were adopted.6

	● A 2014 global review of 39 studies found that 
smoke-free laws had no negative impact on 
sales or employment. Restaurants saw modest 
economic gains, and any initial bar revenue 
losses were temporary.7

Smoke-Free Laws Attract Customers and are Good for Business.
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Argentina 

Buenos Aires saw 
a 7–10% increase 
in sales at bars 
and restaurants 

after going smoke-
free.2,3

Georgia 

Following smoke-
free legislation, 

food service 
facilities, hotels, 
and international 

visitors all 
increased.4

Ireland

No significant 
impact on bars 

three years 
after its 2004 

comprehensive 
national smoke-

free law.5

Mexico

Revenues and 
employment in bars 

and restaurants 
remained stable 
following smoke-

free law; some 
wage increases 

occurred.6

Norway 

Smoke-free laws 
have not had a 

significant impact 
on restaurant and 
bar sales even in 
colder climates 
where outdoor 

smoking is harder.7

Country after country, smoke-free laws show no economic harm, and often bring 
economic gains.

Global Evidence Shows Consistent Economic Performance 
After Smoke-Free Laws.

In the Caribbean, countries like 
Barbados, Guyana, Jamaica, 
and Trinidad and Tobago saw 
no decline in tourism arrivals or 
spending after going smoke-free.15

New Zealand saw a 1.5% 
increase in overseas visitors 
and a 3.3% increase in tourist 
spending the year after its 
smoke-free law. 14

“Smoking bans have positive economic 
impacts upon businesses and tourism.”4

2023 MPOWER Report

Smoke-Free Laws Benefit Tourism.

Healthy environments make countries more attractive to tourists. Tourists prefer clean, healthy 
environments — and smoke-free laws support that.
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Key Takeaways

	● Allowing smoking in workplaces 
decreases productivity and 
increases costs.

	● The hospitality and tourism 
industries often benefit and are not 
harmed by smoke-free laws.
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References

	● Businesses can support and embrace 
smoke-free laws, confident that they 
will continue to thrive with a healthier 
workplace and workforce.

	● Comprehensive smoke-free laws 
are the cheapest, fairest, and only 
effective way to protect everyone’s 
right to breathe clean air, saving lives 
while benefitting business and the 
economy.


